Suite 2000

885 West Georgia Street

Vancouver, B.C. Canada V6C 3E8
Ph. 604-689-7842 Fx. 604-689-4250

O | l africaoilcorp@namdo.com

africaoilcorp.com
Corp. P

NEWSRELEASE

NOT FOR DISTRIBUTION TO UNITED STATES NEWS WIRE SERVICES
OR FOR DISSEMINATION IN THE UNITED STATES

AFRICA OIL ANNOUNCESADDITIONAL INVESTMENT IN IMPACT OIL AND GAS

December 202018: Africa Oil Corp. (TSX: AOI) (OMX: AQI) (“Afica Oil”, “AOC” or the
“Company”) is pleased to announce that it has nfadber investments of US$20.5 millian
Impact Oil and Gas Limited (“Impact”), a private Wmpany with exploration assets in South
and West Africa.

Additional I nvestment in I mpact Oil and Gas

The Company has entered into a subscription agnete(tiee “Subscription Agreement”) with
Impact providing for the exercise by AOC of the®IB,961 ordinary share purchase warrants in
Impact held by AOC at an exercise price of £0.18y@rant and the purchase by AOC of ordinary
shares of Impact in an aggregate amount of US$@l®m Additionally, AOC completed the
previously announced acquisition of additional seaand warrants in Impact for an aggregate
subscription price of US$2.5 million in November180which, combining with the current
investment, will result in Africa Oil holding an pximately 30% interest in Impact.

The funds provided by AOC to Impact are to be usetinpact as a loan to Arostyle Investments
(Proprietary) Limited to allow Main Street 1549 Prietary Limited (“Main Street”) to acquire a
5.1% effective interest in Block 11B/12B offshoreugh Africa. Block 11B/12B is located in the
Outeniqua Basin approximately 175 kilometers off southern coast of South Africa. The block
covers an area of 18,734 square kilometers witlemagpths ranging from 200 to 2,000 meters.
The Brulpadda-1AX re-entry well is expected to coamee drilling before the end of this year.
The partners in the 11B/12B block are Total S.A%4, Canadian Natural Resources Limited
(20%), Qatar Petroleum (25%) and Main Street (13®4)ca Energy Corp. holds a 49% interest
in Main Street and Africa Oil holds an approxintat@4.6% interest in Africa Energy Corp.

Africa Oil CEO Keith Hill commented, “We are veryepsed to have significant investments in
two companies that have invested in Main Streetchvhas a material interest in the upcoming
Brulpadda well. We believe the Brulpadda well toobe of the top exploration wells to be drilled

in the world in 2019. The well will be operated BYTAL, which gives us confidence that not

only can the well can be drilled safely and effeslty, but that the necessary technical and findncia
resources will be in place to move forward on asuiting discovery.”.

The transactions contemplated by the Subscriptigreément are subject to certain customary
conditions to closing, including shareholder appt@f Impact.



About Africa Oil Corp.

Africa Oil Corp. is a Canadian oil and gas compuiity assets in Kenya and Ethiopia and has
recently signed an agreement to acquire an interesproducing asset in deepwater Nigeria. The
Company is listed on the Toronto Stock Exchange@n#llasdaq Stockholm under the symbol
IIAOIII.

Additional | nfor mation

The information in this release is subject to tlseldsure requirements of the Company under the
EU Market Abuse Regulation. This information wablicly communicated on December 20,
2018 at 2:00 p.m. Eastern Time.

Cautionary Language

Certain statements made and information containeckih constitute “forward-looking information” (\Wwih the
meaning of applicable Canadian securities legisla}i All statements in this news release, othen ttatements of
historical facts, including statements with resgedhe timing of drilling of th®&rulpadda-1AX re-entry well and the
planned completion of the transactions contemplatethe Subscription Agreement are forward-loolstagements.
Such statements and information (together, "forwlaaking statements") relate to future events @ @ompany's
future performance, business prospects or oppaimiForward-looking statements include, but ao¢ limited to,
statements with respect to estimates of reservé®maresources, future production levels, futurpital expenditures
and their allocation to exploration and developmadtivities, future drilling and other explorati@nd development
activities, ultimate recovery of reserves or resms and dates by which certain areas will be exg@dodeveloped or
reach expected operating capacity, that are basedavecasts of future results, estimates of amouotsyet
determinable and assumptions of management.

All statements other than statements of historfaat may be forward-looking statements. Statemeoserning
proven and probable reserves and resource estinmatgsalso be deemed to constitute forward-looktatpments
and reflect conclusions that are based on certasumptions that the reserves and resources camdreomically
exploited. Any statements that express or invabe@udsions with respect to predictions, expectatibeliefs, plans,
projections, objectives, assumptions or future &s/en performance (often, but not always, usingdsaor phrases

such as "seek", "anticipate", "plan”, "continuegstimate”, "expect, "may", "will", "project”, "préct”, "potential",

"targeting", "intend", "could", "might", "should";believe" and similar expressions) are not statetmef historical
fact and may be "forward-looking statements". Famvkboking statements involve known and unknowksris
uncertainties and other factors that may cause aatesults or events to differ materially from teosnticipated in
such forward-looking statements. The Company tedigkiat the expectations reflected in those forwaoding
statements are reasonable, but no assurance cajiviea that these expectations will prove to be edriand such
forward-looking statements should not be unduliecelipon. The Company does not intend, and doeassotme
any obligation, to update these forward-lookingtstaents, except as required by applicable lawssé& lierward-
looking statements involve risks and uncertaintedating to, among other things, changes in oilcps, results of
exploration and development activities, uninsurie#ls, regulatory changes, defects in title, avaligbof materials
and equipment, timeliness of government or othguledory approvals, actual performance of faciétjevailability
of financing on reasonable terms, availability birdl party service providers, equipment and proesslative to
specifications and expectations and unanticipatedrenmental impacts on operations. Actual resuttay differ
materially from those expressed or implied by docivard-looking statements.

The Company provides no assurance that forwardihgp&tatements will prove to be accurate, as actesllts and
future events could differ materially from thosdigipated in such statements. Accordingly, readdisuld not place
undue reliance on forward-looking statements. Thepany does not assume the obligation to revispdate these
forward-looking statements after the date of thiwment or to revise them to reflect the occurreotéuture

unanticipated events, except as may be requireénagoblicable securities laws.
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